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Main Street Lending Programs 

Frequently Asked Questions 

 

What is the main purpose for the loan programs? 

Main Street provides liquidity for companies that need funding for operating costs but may 
have limited access to conventional bank loans.  
 
The government is recognizing a problem for many small to mid-size companies—the reality 
of banks’ reluctance to provide new funding without capital requirements and debt capacity 
limitations. Many borrowers face additional challenges when lines of credit for operating 
costs have already been drawn down, leaving them with no means to continue funding 
operations. Main Street attempts to remediate this all too familiar scenario, which is 
especially disheartening during difficult economic times. 
 

Who is eligible for this funding? 

The funding is available to profitable, financially sound companies with positive cash flow in 
2019.  
 

How much can we borrow? 

The maximum loan amount is the lesser of $25M—or 4 to 6 x your 2019 cash flow or net 
income before deducting interest expense, taxes, depreciation, and amortization (EBITDA). 
The minimum loan amount has to be $500,000. 
 

Why can’t we just go to our bank and take out a line of credit? 

Unfortunately, banks are generally not providing new lines of credit. Furthermore, 
limitations are routinely being placed on existing lines. Banks are focused on servicing 
existing clients, not expanding portfolios. 

https://www.federalreserve.gov/newsevents/pressreleases/files/monetary20200409a7.pdf
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If our EBITDA in 2019 was weak but we have collateral, can we obtain funding 
under this program? 

With sufficient collateral, you may be able to obtain a line of credit, but the transaction 
would not be through Main Street, which is based on EBITDA.  
 
Note, because banks have to set aside minimal capital for Main Street, these loans are easier to issue than 
conventional loans. At this time, a conventional loan will likely be more difficult to obtain. 
 

Can we apply for Main Street Loans even though we have already applied and 
obtained  funding from the SBA Paycheck Protection Program (PPP)? 

Yes. Borrowers can participate in both programs. 
 

What is the interest rate and how is it determined?  

The interest rate is based on the London Interbank Offered Rate (LIBOR)—plus a spread 
of 3.00%. 
 

Do we have to pay back the loan in four years? 

Yes. The primary purpose for Main Street is to provide working capital, permitting a 
company to keep operating through the COVID-19 crisis.   
 
For the first 12 months, Main Street has no payment requirement. However, you will have to 
repay the loan in years 2 through 4. Depending on economic circumstances, options for 
repayment will vary from company to company, e.g., cash flow, refinancing (with a new line 
of bank credit), or conversion to a term loan.  
 

Can we prepay the loan at any time without penalty? 

Yes. 

 

How long will it take to process the loan and receive the funds? 

Main Street Loans are unsecured and, therefore, will not require an appraisal, field exam, or 
other time-consuming due diligence. Banks can fund the loans within weeks. 
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Are loans made on a first-come-first-serve basis? 

Yes. You must apply for the loan before 30 September 2020, although the potential for the 
Federal Reserve to extend the program does exist. 
 

Can ThinkForward find us a lender? Will you secure financing at the best possible 
rate? 

Yes. Because ThinkForward maintains relationships with 30+ NY banks, we are ideally 
positioned to obtain a loan under this program for you.  
 

 
 

Thank you! More to come soon. 




